PARTICIPATION AGREEMENT

THIS PARTICIPATION AGREEMENT is made tns day of

~_, 2000, by and between

Farmiand Industries, Inc., PO Box 7527, Kansas City, MO 64116-0227 (“Fammiand’) a'r.ld.—

S o = S (?icpa)

Premises

A America’s Best Pork® (“ABP™) is Farmiand's consumer-driven park food cham system of
independent producers. The partes acknowiedge that certain requirements, protocals, and standards must be

adopted within this pork food chan system to improve the
that is marketed to Farmland’s customers i the retail, foodservice, 1

safety, copsistency and quality of the final pork product

B. Triumph Pork Group LLC (“Triumph”) was formed to develop proprietary genetics for Faomiand
as an integral part of America’s Best Pork. Participant desires 10 cooperate in. the ffort 10 improve pork carcass
quality through the use of Triumph genetics and by participating in vertically coordinated park food chain system.

Agreement

1. Trimmph Geneties. From the date of ths
agreement, ail gemetic material entering the
Participant’s faom or production fadlity wall be
govemed by that certain Triumph Genetic Supply
Member Agreement (“Member Agreement”) entered
into by and between Triumph and Partcipant The
Member Agreement will comam the terms and
conditions copcerming the provisicn, use, sale, and
transfer of Trumph genetics from Triumph to
Paricpant.

2. System Standards snd Process Verificstion.
To assure the quality, consistency and safery of the
porkpmdx’zcedinﬂ:eABPpoﬂsfoodd:ain system and
the genetics used in this system, Farmiand shall have
the gt to condnc: an auditing program to validate
the compliance of Partcipant with the America’s Best
Pork® sysem standards (“System Standards™). The
System Standards waill be ¢ m the
America’s Best Pork® USDA Procsss Verificatan
Program (“PVP”) and includes standards and
processes pertailng to genetics, nutrition, aoumal
welfare, animal health and medical treatment,
producton,  faality operatiog, environmental
assursnce, and other standards and processes
pertaining to the pork productiop. process. Participant
acknowledges that Particpant has been informed of
theSystanStandardsasdzeyexistanrhedateoffhis
Ag:emmtTheSyamSmdmds-mmbexxp&md

orrevisedatanyﬁmeandﬁ'mndmetoﬁmeas
da:emzinedbyFarmlzndinissoleandabsohne
discretion. ABP will inform Particpant of changes m
the System Smndaxdsmadmdymdcommerdaﬂy
reasonable marmer that faclitates Participant’s
compliance with such changes. Parncipant mmist
comply with the System Standards, allow ao-farm
audits(whidaandixsmaybeschedlﬂedmadvmor
conducted without prior notice, at the discretion of
Farmiland), and take corrective action when Farmiand
msksadaemﬁmdundmttheParﬁdpmisnain
compliance with the System Standards.

3. Anthorization for Rciease of Yeternary
and Feed Information. Particrpant acknowledges
Vetermary Services and feed supply services are a
critical component of the System Standards and
compliance with the PVP. Participart irrevocably
gmmABPtbedghttoobminms,insped,and
audit:herecordsofallvaednananswdvaermm
clinics providing servicss ®© Participant, and all
persons or eniities supply'mgfwdmdfeedsendcem
Partigpant m commection  with  Particpant’s
partidpation in ABP. Participant. agyees o authonze
the release of such information by signng
Authorization of Release as set forth on Exhibit A,
artached hereto andh:coxporatedherainhyrﬁermae.
If the Authorizatian of Release is revoked, withdrawa,



or impaired by Partdpant, Farmiand sball have the
right to termimate this Particpation Agreement.

4. Participant Information. Particpant further
agrees to make avalable and to provide to ABP all
other ioformation and data m the Particpam’s
possession or cantrol that are necessary to audit and
validate Partidpact’s compliance with the System
Standards. Participant acknowiedges that the transfer
of data through the Inremer is a reasonable and
generally accepted method aof transfernng busmess
information, and Particpant agrees to fuily cooperate
with and particpate m my Intemet data transfer
program orgapized or administered by ABP.

5. Marketing Agreement.  Participant shail
maintain a0 existing marketing agreement with
Farmland or enter imto a marketing agreement with
Farmland for the delivery of all market hogs
contaming THumph genetics to Farmiand (“Marketing
Agreunaxt").lnmeevmtavalidMarkﬂing
- Agreement berween the Pamticpam and Farmiand
ceases to exist or Participant fails to comply with s
obligarions under the Marketing Agreement, Farmland
shall have the rght to terminate this Particpation
Agreement.

6. ABP Participation Fee. Participant agress to
pay to Faomland a fee in the amount of 50.50 per
market hog marketed to Fammlnd under the
Paticipant’s ~ Marketing ~ Agresmemt  (“ABP
Participation Fee”), starting on the date of this
Agreement.  Participant authorizes Farmiand to
deduct the ABP Participation Fee directly from each
settlement payment to Participant for delivery of
market hogs under the Marketing: Agreement.

7. Term. The term of this Agreement shail be
four (4) vears, begiming an.the effective date set forth
on page 2 of this Agreement (“Term™). In the event of
a terminstion of the Member Agresment, Farmiand
may terminate this Agreement and the Marketing
Agreement. Upan expiratian of the Term, the ABP
Participstion Fee will mo lomger be coilected by
Farmland

8. Anthority. Each mdividual execuing this
Agmanancnbahalfafthe?arﬁcipmrq:resansdmt
be or she has full authorty to bind the Parnapant o
all terms and conditions of this Agreement. Each of

thepa:ﬁmwthisAgraananreprsﬂsthatheorahe
has full mdividual, partmership or corporate authority
to enter mto this Agreement. Each party agrees o
proﬁdeevidmneofsudlau:hmiryuponrequstbythe
other party.

9. Limitastion of Liability. Participant’s
exclusive remedy for any and all losses or damages
resulting from this Agreement and/or the Member
Agreement and activities associated with such sale,
indun'ingbmnatlimitedmadaimofbteachof
wananty,brmahcfcmmacz,neg,ﬁgmceorsmla
liability, shall be limited w0 replacement vaiue of the
Triumph gepetics delivered for which such daim is
proved. UNDER NO CIRCUMSTANCES
SHALL FARMLAND, TRIUMPH, AND/OR
THE OWNERS OF TRIUMPH BE LIABLE TO
PARTICIPANT FOR ANY OTHER LOSSES,
DAMAGES, WHETHER DIRECT, INDIRECT,
SPECIAL, INCIDENTAL, CONSEQUENTIAL,
OR PUNITIVE DAMAGZES.

10. Force Majeure; Govermment Allocstion.
Neitherparwshaﬂbeﬁabletod:eatherpmyforany
demurrage, loss or damage resulting from any delay or
for failure to make or accept deliveries caused by or
arising out of acts of God or the elements, wars,
public disorders, storms, sabotage, strikes, labor
diffcuities, when raw matepials or supplies are
mterrupted or unavailable, or amy other cause beyond
such party’s reascnable commol. TUpan 3 party’s
givingcfnoticeandexplanaﬁancfmdlforcemajeure
totheotha‘party,:heobﬁgaﬁunsafﬂxeparﬁesherao
shall be suspended from the date of such notice and
for the comfinuance of any mability to perform 3o
caused. Without limiring the forgoing, Farmiand ar
Tﬁumphshaﬂnotbereqtﬁxedmmovemdxmuseor
repiacetheaﬁ'edadsomceofsupplyifitshallinvolve
additional capital expense or a deparrure from
Triumph's normal procedures. Nothing contamned in
this Agreemert shall be construed to relieve
Particpant of Participant’s obligations to promptly
pay Triumph m fuil for Toumpk genedcs delivered
Paricpant or other mooDetary obligaticns  of

11. Compliance & Safety. Particpaut shall
comply a ail times with ail applicable laws and
reguladons, mcluding environmental laws and
regulations, i Participant’s operatian of the fadlines.
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Farmiand or Trumph shall have oo obligaticn to
deliver Triumph genetics or to-cause Triumph genetics
to be delivered to any fadility not in compliance with
applicable laws and regulanions.

12.  Indemnification. Participant shall DEFEND,
INDEMNIFY, AND SAVE HARMLESS Farmiand
and Toiumph, and their officers, directors, ageats and
employees, from and agamst any and ail claims,
demands, damages, losses, liabilities, causes of acaon,
judgments, fines, assesaments (incinding penalties and
ingerest), costs and expenses of any kmd or nature,
including reascnable attomeys' fees, expenses of
litigation, and court costs (collectively, the “Losses™),
without regard to amount, for damages o, or loss aof,
any property, or mjury to, or death of, any person ar
persans, including without linmtation persaos
employed or engaged by ether party, to the extent
such Losses are, directly or mdirectly caused by,
cannected with, or arising out of any intentianal or
unintentional action or omission of Participant, or is
afficars, directors, agents or employess, to the extan
penmitted by law.

13. Alternative Dispute Resolution. In the evatt
of any comtroversy arising out of or relatng to tus
Agresmert, or any breach thereof (excluding
collection matters, which Farmiand may pursue in
court), the partics agree to submmt the dispute for
resolution by Mimi-Trial, unless both parties agree
that such procedure is mappropriate for the matter in
controversy. Such Mim-Trial shall be conducted m
accordance with the Camter for Public Resources
(CPR) Mimi-Tral for Busmess Disputes and may be
imitiated by ether party by a written request w the
other party. In the event the parties are unable to
resolve the cantroversy through the Mim-Tnal, the
dispute shall be submitted to binding arbitration m
accordance with the rules of Missouri law. Such
arbitratian  shail be mmtisted by etther party by
notifying the other party in wrting and requesing 2
panel of five (S) arbitrators from the Amencan
Arhitraion  Association. Altemate strikes shall be
made t0 the panel commencng with the party
requesting the arbitration until ane name remamms.
Such individual shail be the arbitrator for the
cantroversy. The party requesting the arbitration shail
notify the arbitrator who shall hoid a hearing(s) withm
" 60-days of the notice. The arhitrator shall render a
' decision within 20 days after the conclusion of the

heanng(s). Judgmemupond:eawdmdaaibyﬂn
arbitrator may be emered m any Court baving
jursdician. thereof. All fees for such arbitration wail
be divided equally between the parties excspt that
each party shall pay its own artomey’s fees and costs
associated with producng documents and other
informaton. If Participant asserts any claim and bas
failed to pay Farmland for any ABP Particpation Fee
or owes any payment to Farmland, Particpant shall
be obligated 10 pay to Fammiand all amounts awed,
vdthnon'ghtofsaoﬂ",asacmdiﬁunofmnhngdns
Alternative Dispute Resclutian procedure.

14.  Notices. Any notice required by tus
Agreement shail be in writing, and shall be deemed w0
be proverly served three days after the date deposited
in the U.S. Post Office if semt by camified, registered
or regular mail, and properly addressed to the party &t
its respective address as set forth m tns Agreemen,
unless changed by notice. Any notice under thus
Agreement by 2 method other than through the U.S.
Postal Service shail be in writing and shail be effective
only upan actual recsipt of such notice. All aofices to
Farmland must be copied to Farmland's legal
department, at the address of Farmiand as set forth in

this Agreement, unless changed by notice.

15. Independent Conmtractor. This Agreement
does not constiture Particpant as an agent, legal
representative, joint venturer, parmer, employee, or
servant of Farmland for any purpose whatsoever.
Participant is an independent confractor and 15 m 70
way authorized to make any canfract, agresment,
warranty or Tepresentation an behalf of Farmiand, or
to create any obligation, express or implied, on behaif
of Farmiand Participant shail hold itself out o the
pubﬁcmbeani::dgmdmtcmaaaropeming
pursuant to a license from Farmiand.

16. Assignment. This Agreement may nct be

assigned or trapsferred by Participamt, direatly or
mdirectdy, wﬂhomtheadvmcewrﬂ:mcmsentof
Farmlznd,m&cansenshaﬂmtbemeasunably
withheid  Any change of commol of Partcpant,
whﬂh:rbyopemonoflaworaﬂxmse,shaﬂbe
deemed an assignment or transfer. Assignments or
transfers not consented to by Farmiaod shail be vaid.

17. Chaice of Law and Time of Action T!ns
Agreement, and ail rghts, obiigations, and duties
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arising hereunder, and all disputes which may anse
hcreundet,shallbecunstmedmacaordmcewmh,and
govemed by, laws of the Sute of Missourt. The
panimheresomnsmtmthejmisdicdonmd-mueof
the federal and state courts i the State of Missour: as
the exclusive forum to resolve ail clatms or disputes
arising hereunder. Partiapant expressly waives any
objection relating to iomproper venue, and waives oy
nght o a tmal by jury. The parties shall file any swit
or action arising our of this Agreement witton one (1)
year from the occurrence of the facts giving fise t0
such st or action, or such Suit or action shail de
barred.

18. Modification and Wxiver. This Agreement
may be modified, altered, or amended omly by a
writing, signed by each party. The failure of Farmland
to exercise any right given to it hereunder, or o msist
on strict compliance with all provisions bereof, shail
not capstinte a waiver of any provisian of this
Agreement unless Farmiand shail have confirmed the
- waiver jo wting. Any such waiver shall oot act as a
 waiver of the same provision o any other occasion of
of any other provision of this Agreement.

' 19.  Enforeesbility. In the event that a provision

of this Agreement shafl be determmmed by a court of
competant jurisdiction to be nvalid or unenforceable,
such provision shall. be ineffective anly to the extent of
such provision is explicily deemed invalid. void or
enforcaatie, but the remainder of this Agreement shail
not be affected unless deemed integral by Farmland,
and ail the other provisians of this Agreement shail be
valid and enforced to the fullest exvent permitted by
law.

20. Eatire Agreement This Agreement,
induding its exinbits, comams the enmre
mdmsmndh:gbwﬂemtheparﬁsandshaﬂ‘s@ersede
all pror negotiations. represaations, 1greENENLS and
understandings, whether oral or wrotten, berween the
parties with respect to the subject marter hereof.
Nothing contamed i this Agreement shall be
capstrued as gramrng Particpant an  exclusive
termitory or an exclusive group of retml customers.
Troumph reserves the dght tw sell any Toumph

generics to amy person of Triumph’s own choice.

21. Contract Acceptsnce. The temms and
conditions of this Agreement shall not cousthuie a

binding courract between the parties unless and unal 1t
has been executed by authorized represetarrves of
both parties.

22, Defspit by Particpamt; Farmiand’s
Remedies. If Particpant shall fml to observe or
perform any covenant or agreement contaimed berem,
Farmiand may terminate this agreement upon wtten
notice to Participant. Farmiand will ot exercise tis
right unn]l Farmland has given Particpant nouce of
such failure and thirty (30) days to cure such falure.
Norwithstanding the foregoing, Farmland shall have
the immediate right to termunate this Agreemert in iis
sole and absoluze discretion upon notice to Particrpant
undcrrhepmvisionsufSeaions 3, 5 or 7 under tus
Agreement, or m the evet Particpant is given more
than ope defauit notice m any one-year pedod, or I
the event it appears to Farmland that Partcpant’s
default is material, willful or based an fraud
misrepresentation or deception.

23. Assigmnent to Farmland. For good and
valuable consideration, Participant hereby, pledges,
assigns, transfers, sets over, and delivers wmo
Farmland, ail of its night, title, and imterest in and to a
cerminporﬁanofthepmmdsofsalepaidto
Participant on all market hogs sold or transferred by
Parddpamforslauginerandcmsdunsandappoims
Farmiand as the true and Jawful atomey-in-fact of the
Panicipantmdnandperfom,fmmtimetmime,any
and all functions mecessary or incidemal to the
purpose of this assigomment and hereby ratifies and
confirms any acdons of Farmiaod as attompey-in-fact
in commecticn herewith, mnciuding the commencement
of such legal proceedings m the name of ather the
Farmiand or the Particpant as may be desmed
nwsaxybyl’annlandformepmposeofmfurdng
the Particpant’s rghts and remedies and the
mdorsemmtandnegotimioninrhenameufme
Participant of any notes, acceptances, dratts, checks,
money orders, and instruments of payment or
remiftances issued or recsived with respect to
payments under contract. This assigmment is for the
limited purpose of collecting Triumph genctic fees,
ABPParﬁdpzdonFm,ormyothcrpaymt:dm
toTriunmhanxrnﬂmdfromPnﬁdpm”mlt
of Participant’s contractnal obligations to such
entities. The Participant will oot accept any surrender
orcancdlm'on,cra:terintomymodﬁczﬁmot
alteration of Particpant’s rights with resped f©
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without the wrimen consent of the imaptetedmderthelzwsufﬂnSﬂtzustwni
Faopland, The terms of this Assignment will be :

In Witness Whereof, the parties have mmwmummmaymmamwm

THIS CONTRACT CONTAINS A BINDING ARBITRATION CLAUSE WHICH MAY BE ENFORCED
BY THE PARTIES.

- FARMLAND INDUSTRIES, INC. PARTICIPANT:
BY: ) By:
Name: H Q. . Clgg' Name:

" Tide: __President & CEO Title:




AUTHORIZATION FOR RELEASE
OF VETERINARY AND FEED INFORMATION

TO WHOM IT MAY CONCERN:

The undersigned producer (“Producer™) authorizes the release of requested mformation and amy and all records
regarding the documentation of the America’s Best Pork® Process Verification Program (“ABP PVP”) to Farmiand
Industries, Inc. (“Farmiand™) employees, other representatives of the ABP PVP, and/or to the USDA Agricuitural
Mardketing Service (USDA/AMS). The requested information and records apply to veterinary care and feed
manufacturing, services rendered to or on bebalf of any swine herds owed or controlled by the Producer. The
mformagon to be disclosed includes all records, reports, mnvoices (excluding transaction amounts), documents,
materials, notes, memoranda, or correspondence that pertam to the swine herds owned or comtralled by the
Producer. This information may include information that may be of a sensitive or confidennial nature.

Producer represents that Producer understands that the disclosed information will be released to Farmiand
employees, other representatives of the ABP PVP, and/or USDA/AMS in comnection with. the Producer’s agreement
to participate in the ABP PVP, and may also be provided by America’s Best Pork”® to parties who purchase or are
cansidering to purchase pork from Farmland Foods, Inc.

As part of this Authorization For Release, Producer waives any applicabie privileges that may anse under any
applicable state law with respect to any information permitted to be disclosed under this Authorization For Release.
This Authorization For Release includes information in your possession that may not be contamed m veterinary
charts or any written records, and authorizes you to discuss the heaith status, care and trestment of swine herds
owned or comtroiled by Producer with Farmiand employees, other represemtatves of the ABP PVP, and/or
USDA/AMS, and authorizes you to execute any affidavits or other statements requested by America’s Best Pork”
or USDA/AMS with respect to those swine berds.

This Authorization For Release shall cantinue in full force znd effect unti revoked by the Producer in writing. This
Authorization For Release may be photocopied and any such photocopy shail be considered as valid as the oniginal.

This Authorization For Release has been signed and delivered by a duly authorized representative or officer of the
Producer on the date shown below.

Date: “Producer”:

(Printed name of individual, &arm, or company)

Sigpature:

If “Producer” is 3 farm or company,
compiete the following items: Prixted Name:

Title:




TRIUMPH GENETIC SUPPLY
MEMBER AGREEMENT

THIS AGREEMENT is made effective this day of , 2000, by and between

Triumph Pork Growp LLC (“Trivrmph’) and _ AR oo~ > GE
(“Member™).

Premises

Member desires to purchase certain genetics from Triumph, which genetics are imtially to be provided
to Triumph by Pig Improvement Campany, Inc., (“PIC™), and which may from time to time be supplied not
anly by PIC but by ather providers as well. Triumph agrees to sell such genetics to Member in accordance
with, and subject to, the terms and conditions of this Agreement.

Agreement

. NOW, THEREFORE, i consideration of the foregomg and the mufual promises, covenants and
" agreements set out herein, the recerpt and sufficiency of which is hereby acknowiedged, the parties agree to the
followmg terms.

1. Triumph Genetics. From the date this Agreement is fully executed, all genetic material
entering the Member’s farm will be genetics that are spproved in writing by Tnumph (gilts, semen, and
boars). PIC genetics are provided to Triumph in accordance with a certain Genetic Agreement (“PIC Genetic
Agreement”) executed by and between Triurmph and PIC. Under the PIC Genetic Agreement, PIC agrees to
sell to Triumph certain genetics as more specifically set forth in the PIC Genetic Agreement (“PIC Genetics™).
All PIC Genetics provided hereunder that are obtained through the PIC Genetic Agreement are subject to the
provisions of such agreement. There may be genetics obtained fram other sources in comnection with the
Triumph genetic improvement program (“Triumph Program™). The provision of such other genetics may be
govemed by the terms and conditions contamed in other agreements. Certain provisions herein will deal with
“Resmicted Genetics”. The term “Restricted Genetics” is given the meaning that it has in the PIC Genetic
Agreement, which is as follows: “Animals, semen, embryos or other genetic material where auy part of the
genetic material of the ammals, semen, embryos or other genetic material is derived fram PIC Genetics
transferred or licensed to Triumph pursuant to the terms of this [PIC Genetic] Agreement.” The term “PIC
Genetics” means those animals, semen embryos, or other genetic material owned or otherwise belangmg 0
PIC ‘and all progeny and/or generic material produced or obtained therefrom that is licensed or made available
~ to Trumph under this Agreememt and shall include Coufidential Information, defined below, and the term
“PIC Genetics” also mcludes, without limitation, genstic material from amimals the genetics of which have
been supplied prior to the date of this Agreement umder a preexisting agreement berween PIC and Member.
The term “Trvmph Gepetics” means those amimals, semen, embryos, or other genetic material that is sold,
licensed, or made available to Member by Triumph under this Agreement, including without limitation, both
PIC Gepetics described above and Confidential Ioformatian, defined below. _

2. Purchase of Triumph Genetics. Triumph will sell or transfer to Member, md Member will
purchsse or acquire from Triumgph, the rights to use the Triumph Genetics. Sales of Trumph Genetics will be
subject to availability from Triumph and shall be made in accordance with and subject to the Canditions of
Sale, attached to this Agreement as Schedule 1 and incorporated herein by reference. The Triumph genetic fee
ghall be $1.10 per pig marketed (“Triumph Genetic Fee™), starting an the effective date of this Agreement,
and such fee shall be collected from Member on the day of slaughter at the Farmiand slaughter facility.
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Additianal fees may be assessed from Member if and when significant technological developments provided by
Triumph to Member signmificantly increase the Member’s productivity and profitability. (See Section 9,
below.) Such additianal fees will be determined on a case-by-case basis.

3.  Genetic Transfer Cost. The cost of goods for the specified genetics 1s set forth an Schedule 2,
attached hereto and incorporated herein by reference. The cost of the animals acquired bereumder shall be paid
- to Triumph upon delivery of the semen, boars, and gilts. Trumph, at its option and in its sole and absolute
discretian, at any time and from time to time on or after January 1, 2001, may revise the cost of goods of the
genetics set forth on Schedule 2; provided, however, Trumph shall give Member mnety (50) days prior
written notice of such revision in the cost of goods.

4. Paymemt. Payment is due in full withm ten (10) days from date of mvoice. A finance charge of
12% per month (18% per year) will be added to any amount unpaid after 10 days. Trumph may withhold
future deliveries if Member fails to make payments for the prior two deliveres. If the unpaid amount 1is
outstanding for a period longer than 60 days, Triumph may, in its sole and absolute discretion, terminate this
Agreament.

5. Term. The term of this Agreement shall be four (4) years, begirning on the effective date set
forth on the first page of this Agreement (“Tem™).

6. Member Reports and Record Keeping. (a) Quarterly Reporting Member wall use
- commmercially reasopable efforts to report to Triumph on a quarterly basis (January 1, Apol 1, July 1 and
October 1), the number of sows, artificial insemination. boars and natural service boars in all herds (“Herds™)
owned by Member that have received Tnumph Genetics. Member acknowledges that the transfer of data
through the Jatemnet is 3 reasanable and generally accepted method of transferting business information, and
. Member agrees to cooperate with and participate in any Internet data tramsfer program orgamized or
admimistered by Triumph. Member will submit its books and records to the audit procedures set out berein,
~ for the purpose of assuring Member’s compliance with its obligations wnder this Agreement and any other
agresment relating to the protection of Triumph Genetics, mtellectual property and other proprietary
information. (b) Sow Production Records. Member will subscribe to either PigCHAMP™ or PigCare™
(PigCare™ is a trademark of PIC, its parent company, and its associsted companies) for keeping sow herd
records.

7. ' Obligstions Pertziming to Member. Member and Triumph acknowdedge that 2 key compaonent
contemplated by this Agreement pertains to the contractual relationship berween Triumph and the Member
that owns and operates the facilities that will produce pigs from Triumph Genetics (“Triumph Pigs™). In
connection with such relationship, Member shall, m accordance with Member’s commercial practices and
subject to standards of commercial reasomableness, exercise Mamber's best efforts to assure that all
obligations regarding confidentiality and noncompetition are complied with in this Agreement. Trumph shail
have the right and obligation to prosecute any member that violates any term of the comtracts with Trumph
that are executed in commection with the Triumph Program. All enforcement decisions with respect 1o the
Triumph Program shall be made in Triumph'’s sole and absolute discretion.

8.  Confidentiality. (a) Obligations of Member. Member shall use commercially reasapable
efforts to keep confidential all Confidential Information it receives from Triumph as 2 result of the relatonship
between Triumph and PIC created under the PIC Genetic Agreement. (b) Confidertial Information. For
purposes of this Agreement, the term "Canfideotial Information” shall include, without lirmtation, research,
developmem programs, breeding programs, selection indices, methods of operation, technical knowiedge,
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intellectual property, trade secrets, marketing, sales, finandial, operating, performance, business and process
information and data, know-how, and computer programs and other software and software techmques made
available to ane party of this Agresment to the other party pursuant to the terms of this Agreement.
Confidential Tnformation shall not be provided to a party unless such Canfidential Informatian is expressly
offered by the party possessing the Confidential Information (the “Disclosing Party”), which Confidential
Information shall be identified as "Corfidenmial Information” by being marked as such prior to the disclosure
by the Disclosing Party. The party to whom the disciosure is made (the "Recipient Party") shall have an
oppartunity to accept or decline recept of the Canfidential Information. The Recipient Party shall accept
informatian as Confidential Information by one or more mdividnals who have been designated by the Recpient
Party as being persons who are authorized to receive Confidential Information, marking on a duplicate copy of
the Canfidential Informarion that the Confidential Information transferred to the Recipient Party is accepted by
the Recipient Party as Confidential Information. If the Confidential Information is disclosed verbally, then the
disclosure of such Confidential Information shall be reduced to writing within ten (10) days after such
disclosure and shall be marked as Confidential Information and accepted or declined in the mammer set forth m
the preceding semtences. “Confidential Ioformation® shall mot include such portions of Confidential
Information that: (1) become generally available to the public other than as a result of a disclosure by a
Recipient Party or its agents, represenatives or employees; (2) become available to a2 Recptent Party on a
nenconfidential basis from a source (other than the other party to this Agreement or its agents) which is not
probibited from disclosing such information to the Recipient Party by a legal, contractual or fidudary
obligation; (3) are in the public domain prior to the disclosure, (4) are lawfully in possession of the Recipient
‘Party priar to the disclosure; (5) become part of the public domain by publication or otherwise through no
wnauthorized act or omission on the part of the Recpient Party; (6) are independently developed by an
employee of the Recipient Party wath po access to such confidential informatian; (7) are required to be
disclosed by law or court order; or (8) are transmitted by the Disclosing Party after recetving notification by
the Recipient Party that the Recipient Party does not desire to recave the Confidential Information. (c)
Survival. The covenauts regarding confidentiality in this Section 8 shall survive the termimation of fns
Agreement.

, 9.  Value Share. Member acknowiedges that the entities which provide genetics in connection with
the Triumph Program have requested, or may request, to share in the benefits of the proven captured benefit of
certain genetic improvements and teckmological breakthroughs related to production performance in the Herds.
For purposes of this Agreement, the term "Value Share Basis” means the sharing of the "captured proven
benefit” of an improvement m Lines or a technological breakthrough elected for use by Triumph and Member.

(A) Captured Proven Benefit of Quantitative Improvement In Lines. The “captured proven
benefit” of a quantitative improvement in lines means the difference between the net value of the improvement
as compared to that of the next best altemative line of genetic material. The net vaine of an improvement is its
value less cost of acquisition.

(i) Quantitative Improvements Offered as Part of Triumph Genetic Fee. Quantitative
improvements offered as part of the Triumph Genetic Fee include quantitagive improvements in lines acineved
through ordinary selection methods or similar methods, and mciude similar developmems in. the ordmary
course of genetic improvement which 3re not quantitative inprovements, all of which are offered as part of the
Toumph Genetic Fee.

(i) Quanritative Improvements Offered on Value Share Basis. Quantitative
improvements offered an a Value Share Basis include quantitative moprovements in lines achieved other than
through ordinary selecticn or similar methods, and include other developments made other than m the ordinary



course of genetic improvement which are not quantitative improvements, all of which are offered solely an a
Value Share Basis (i.e., not offered as part of the Triumph Genetic Fee).

(B) Captured Proven Benefit of Technological Breakthrough. The “captured proven benefit®
of a techmological breakthrough means the actual value, withour netting as campared to the next best
altemnative line of genetics material, of the techpological breakthrough as deteomined using Triamph's
benchmarking matrix.

(i) Technological Breakthrough. The term "technological breakthrough” is understood
to mean a development occurring within the Triumph Program that enhances ar improves technological
practices and know-how beyand the normal genetic improvement process (i.e., an improvement wiich is not a
quantitative improvernent ).

(i) Manner of Access. In the event Triumph achieves a technological breakthrough or an
improvement of the base germ plasm which is not offered as part of the Troumph Genetic Fee, then Triumph
will notify Member of the availability of such improvement or techmological breakthrough and Member may
elect to use such improvement or technological breakthrough, and its value will be shared an a Value Share
Basis. With respect to any genetic material (whether animal, semen, embryo, device or otherwise) elected to
be used by Member, Member shall pay initially for such genetic material on a cost of goods basis and shall
thereafter pay the Triumph Genetic Fee adjusted for Value Share Basis on each Triumph Pig marketed:

10. Audit Procedures. (a) Jratiation of Audit and Selection of Auditors. When there is a matter
subject to audit under the terms of this Agreement, Triumph will notify Member about the audit by sending
Member a notice setting farth the scope of the audit. (b) Access to Books, Records and Resources. Toumph
shall have access to all books and business records of Member (provided that such access does not include
such access to financial statements of Member), and shall have access to all Herds for inspection of such
Herds provided, thar with respect to the inspection of a Herd, reasonable notice shall be given and all
biosecurity and generally accepted heaith precautions shall be observed with respect to such inspection.

11. Termination.

A. This Agreement will confinue in effect until: i) the expiration of the Term of ths
Agreement; i) at Triumph's option, upon the termination of the PIC Genetic Agreement; ifi) at Trroxmph''s
optian, upan Member’s breach of this Agreement; iv) at Member’s option, anytime beginping rwenty-four (24)
maonths after Triumph has begun collecting the Triumph Genetic Fee from Member, or v) the nmiual
agreement by the parties to terminate this Agreement. Termination of this Agreement due to the termination of
the PIC Genetic Agreement or due to Member’s breach of this Agreement will be effective upan notice by
' Trumph to Member. Triumph also shall have the right to terminate this Agreement in the event the Member’s
Amexica’s Best Pork® Particpation Agreement or Market Hog Purchase Agreement with Farmland is
terminated for any reason. Upan termination, Triumph requires that Member dispose of all animals coptaining
Triumph Genetics that are mncluded in the following categories: Great Grandparent females, Grandparent
females, Al boars, and natural service boars. Member shall have the right to conduct such disposal in 2
commercially reasonable marmer so long as such disposal is in compliance with applicable requirements of the
PIC Genetic Agreement.

B. Upon termination as a result of Member’s breach, Member shall be required to pay a
termination. fee to Triumph, which fee will be calculated using the Triumph Genetic Fee plus any applicable
Value Share Basis per amimal multiplied by Member’s expected monthly market bog production, and then
mmitiplied by a factor of 12. For purposes of this Section, “expected monthly markst hog production” shall



mean the manthly average number of market hogs Member sent to slaughter during the three (3) full calendar
‘months immediately prior to the last day Member sent market hogs for slaughter by Farmiand. In the event
that Member is stocked with Triumph Genetics but never sells market hogs to Farmiand, then the temmmation
fee shall be the Triumph Genetic Fee plus any applicable Value Share Basis per ammal multiplied tmes the
mumber of market hogs Member is obligated to sell to Farmiand during the first year of Member’s Market Hog
Purchase Agreement with Farmland. Member shall make such paymest in full within 10 days fram the date of
mvaice.

C. Upon termination for any reasam, if Member has agreed to 3 Value Share Basis
adjustment as described in Secuan 9 of this Agreement, then Member shall pay Triumph the Value Share
Basis adjustment per anticipated market hog for the next 12 months (as described in above paragraph).

12. Severance of Member.

A.  If Member fails to supply all of its productian of Triumph Pigs to Farmiland for a pered
~ of two consecutive months or ceases to be a member of Triumph prior o the expiration of the Term of this
Agreement (the earlier of the last day of the two manth petiod or the day that Member ceases to be a member
of Trtumph being the “Severance Date™), then Member shall be required to pay Triumph a termination fee.
This termnation fee will be calculated by determining, Mamber's expected monthly market hog production
multiplied by a factor of 12, and again muitiplied by the Triumph Genetic Fee pius any applicable Value Basis
- Share. The parties hereby acknowledge that the purpose of uaing a multiplier factor of 12 to determine a
~ tenmnation fee is to approximate the estimated production of market hogs for slaughter by Member after the

Severance Date and agree that such multiplier factor is reasonable. In the event that Member is stocked with
Triumph Genetics but never sells market hogs to Farmland, then the termination fee shall be equal to the
mumber of market hogs Member is obligated to sell to Farmland during the first year of Member's Market Hog
- Purchase Agreement with Farmiand multiphied by a fee of the Triumph Genetic Fee pius any applicable Vaiue
Share Basis; provided, that in the event of force majeure resulting in Member not selling to slaughter or
transfernng Triumph. Pigs contaming Restricted Genetics for at least two years after the last date upon which
. Member 1s stocked with Tnumph Genetics, then Member shail not be required to pay to Trumph the
termnnation fee described in this Section. I any case, Member will slaughter any breeding stock contamimg
Triumph Generics which were owned or housed by the severed Member at the time Member caased o be a
-Member or failed to supply Triumph Pigs to Farmland.

B. In the event thar Member had elected to participate in Value Share Basis, a Value Share
Basis termimation fee will be dus to Triwumph, as described in Section 11.

_ 13.  Procedures Upon Termination. Upon termination of this Agreement, Member shall cause ail
animals (descobed in Section 11) containing Restricted Genetics in all Herds to be slaughtered and all other
genetic material {(o.g., semen and embryos) that contain Restricted Genetics to be destroyed Member shail
have the nght to canduct any such slaughter and destruction described in this Section 13 in a commerdally
reasanable marmer so lang as such disposal is in compliance with applicable requirements of the PIC Genetic
Agreement.

14. Coven=ant Not-To-Compete.

A As a conditian to obtaimng access to the genetics to be supplied by PIC, the followmg
covenant nat to campete has been required by PIC. During the Temm of this Agreement, and for a period of twenty
: (20) years after the end of the Term of this Agreement, Member will not, jantly or severaily, establish, engage m, or
- otherwise become mvolved in, directly or indirectly, as an owner, member, partner or sharehnider with more than a



twenty percent (20%) mterest, m the business of sellmg pigs or other swine genetics for breeding stock purposes with
respect to Resincred Genetics m the United States and will use the Restricted Genetics anly m accordance with the
temms of this Agreement mduding, withour limitation, the territonal limitations set farth blow m Sectian 15. PIC
may have the right to enforce this provision.

B. In the event Mamber vialates the covensnt not to compete contamed herein, Troumph may
mnmediately cease providing Member with any genetics heramder. In the evenr Member breaches the covenants not-
to~compete herem, then: (1) Toumph shall have the oght to cause Member to send all pigs contaming Restricted
Gmeﬁcmmnpdywdaugnamdm&ﬂ:waﬂsanmmqumdahﬂgmaicmdmmmm
- Genatics; (1) Toumoph shall be obligated to restrict any access by Member 10 any Trounph Genetics that cantain
Restricted Genetics (regardless of whether such Restricted Genetics may be at, above or below the commerdial
parent level); (iti) Trumph shall have the right but not the obligation to prosecute Member; and (iv) PIC shall have
the ngjtt to prosecute Member under the provisions of the PIC Genetic Agreement. Member and Triumph hereby
acknowledge that the covenant not-to-compete is the result of arms-length negotiatians between them.  The parties
agree that the restrictions contamed in this covepant not~to-compete are fiir and reasanable in light of the nanure of
the busmees engaged m by the patties and the dramostances of the relationship created between them under this
Agreement.

15. Limitstions on Use. Member agrees thar it will use genefics that contain Trumph Genetics or PIC
Gepetics anly within the United States of America and only for purposes of raising market hogs that are sold
exchusively for slaughter by Farmland.

16. ENTIRE AGREEMENT. THIS GENETIC SUPPLY AGREEMENT CONSTITUTES
THE ENTIRE AGREEMENT OF THE PARTIES REGARDING THE MATTERS COVERED
HEREIN, AND SUPERSEDES ALL OTHER AGREEMENTS, REPRESENTATIONS, OR
NEGOTIATIONS BETWEEN OR BY THE PARTIES HERETO, WHETHER ORAL OR
WRITTEN, REGARDING SUCH MATTERS. THIS AGREEMENT MAY NOT BE AMENDED
EXCEPT BY A WRITTEN DOCUMENT SIGNED BY BOTH PARTIES. MEMBER
ACKNOWLEDGES THAT IT HAS READ AND UNDERSTANDS THIS AGREEMENTY, AND
THAT MEMBER’S ENTERING INTO THIS AGREEMENT IS VOLUNTARY AND NOT DONE
IN RELIANCE OF ANY REPRESENTATION BY TRIUMPH. MEMBER ALSO
ACKNOWLEDGES THE REQUIREMENT TO EXECUTE AN AMERICA’S BEST PORK
PARTICIPATION AGREEMENT AND RELATED DOCUMENTS PERTAINING TO MEMBER’S
RELATIONSHIP WITH TRIUMPH AND FARMLAND INDUSTRIES, INC.

17. Applicable Law. This Agreement will be mterpreted under the laws of the State of Missourd.
The parties cansent that any dispute bereunder will be tried in the Missouri Circuit Court, that they will
cansent to the Missouri Circuit Court’s jurisdiction over them.

18. Force Majeure; Discomtimuance. Either party to this Agreement shall be relieved of its
responsibiliges and obligations heremder when performance becomes commerciaily impossible because of
reasons beyond their reasonable comirol including, but not limited 1o, fire, explogico, strike, accident, disease,
govermmental regulation or intervention or acts of God.

19. Alternate Dispute Resolution. In the event of any controversy arising out of or relating to this
Agreement, or any breach thereof (excluding collection matters, which Triumph may pursue m court), the
parties agree to submit the dispute for resclution by Mini-Trial, unless both parties agree that such procedure
is nappropriate for the matter m comtroversy. Such Mim-Tral shall be conducted in accordance with the
Center for Public Resources (CPR) Mini-Trial for Business Disputes and may be initiated by exther party by a



written: request to the other party. In the evunthepaxﬁsaremabletormolvedmecmwusyﬂnwg:the
W-Tﬂimsdspmshaﬂbwbnmdmbh&nguﬁuaﬁmhmwimmdsofMisaou:ilaw.
swmmwmmwvmmwmmmmmmmmam
' ofﬁve(S)axﬁtx'atomfmmtheAmeﬁmArbhnﬁmAssodaﬁon. Altemnate strikes shail be made to the panel
cmmangmﬂathepanyraquemngtheaxhnatwnmlmenmrm Such individual shail be the
arhitrator for the cantroversy. The party requesting the arbitration shall notify the arbitratar who shall hold a
hearing(s) within 60 days of the notice. The arbitrator shall render a decision within 20 days after the
conchusion of the hearing(s). Judgmanupmthemdrmdetedbythearbitzmrmybemedinmy&m
havmgju:isdidionmemuf.,Anfesformdiarbiuaﬁm“dnbedividedeqmnybamﬁmpuﬁesacqxﬂm
eachputyshaﬂpaybommumey’sfesmdmmodmdwdmpmmdngmmdm
information. IfManberassaTsmydaﬂmdhasﬁaﬂedtopayTﬂmxphformypﬂisarmmy
paymmttoTﬁmuph,Menbershallbeobﬁgtedtnpayforaﬂddivu’edgmgisszndtnpaymTﬂlmq:haﬂ
Mowed,whhmdgmof:mﬁ;asacmﬂﬁmufmvddngﬁsAhmaﬁwDispmedemm
procedure. o

In Witness thmﬁ_me';paxﬁeshaveausedthisAgreammbeexeunedmthedayandym
above written,

. THIS CONTRACT CONTAINS A BINDING ARBITRATION CLAUSE WHICH MAY BE
ENFORCED BY THE PARTIES.

TRIUMPH PORK GROUP LLC MEMBER:
By: : : By:
Name: : Name:

Title: Tide:




SCHEDULE 1

CONDITIONS OF SALE
TRIUMPH GENETIC SUPPLY MEMBER AGREEMENT

THESE CONDITIONS OF SALE ARE ATTACHED TO THAT CERTAIN TRIUMPH GENETIC
SUPPLY MEMBER AGREEMENT BY AND BETWEEN TRIUMPH PORK GROUP AND MEMEER.
THEY PERTAIN TO THE PROVISION OF GENETICS FROM PIG IMPROVEMENT COMPANY,
INC., TO TRIUMPH AND FROM TRIUMPH TO MEMBER.

A WARRANTIES OF TRIUMPH.

1. Animals supplied by Toumph under these Canditions of Sale (" Animals“) have been mspected
and certified in accordance with applicable federal and state amimal bealth regularians.

2. Semen supplied under these Conditions of Sale ("Semen”) and Animals will be of the line, type
and gepetic tatus indicated m the Triumph Genetic Supply Member Agreement between Trumph and
Member and the orders placed for Amimals or Semen.

3. Artifical Josemination (*Al") Boars supplied by Triumph under these Canditions of Sale will
be structurally sound at the time they are delivered to Member’s fadility. Except for structural soundness
at time of delivery, Member assumes all tisks associated with the capability of the Al Boars to be trained to
approach, mount, and leave an Al dummy and to produce viable semen. Member may need arder
additional AI Boars at Member’s cost and expense as replacaments for Al Boars that are not tramable or
that do not produce viable semen.

4. All Natural Servicz Boars supplied by Triumph under these Canditions of Sale will be
structurally sound at the time they are delivered to Member’s facility. Except for structural soundness at
ﬁmeofddivexy,Mcmbaasmes:dlﬁsksassodatedwhhﬂaempaﬁﬁryofmeNmalvaiceBoarsto
produce viable semen and to successfuily breed. Member may need to order additional Natural Service
Boars at Member’s cost and expense as replacements for Natural Service Boars that do not produce viable
semen or that do not successfully breed.

S. AllGiltssuppliedbyTnimnphmderthaeCmdiﬁmsofSalewﬂlbestmmnallysmmdatthe
time they are delivered to Member’s faality. Exeeptforsmmn'alsmmd:ssa:dmofddive:y,Mmber
assumes all risks 3ssociated with the capability of the Gilts to successfully breed Member may need to
orderaddiﬁanal(}iltsatManber’scostanda:pmseasxeplacanmforGﬂtsﬂzatdonotsxmsﬁﬂly
breed.

6. All Jsowean Animals suppliedbminnphmdermeseCmdiﬁonsofSalewiﬂ be in good
physimlcunditian,wﬂlweigh'morethanSpomds,andwi]lbebavmtheageofMdaysanle days at
delivery.

7. Triumph has title to the Semen it supplies under these Conditions of Sale. The Semen will be of
goodliveconcmﬁationandﬁtformdnﬂ:ﬁmtimmfanaleswineattheﬁmeofd:ﬁverymMﬂnber.

8 Member’s attentian is drawn to Section H. (Disease Statement) and Sectian L (Disclaimer of

Other Warranties) of these Canditions of Sale.



B. ISOLATION AND ACCLIMATIZATION OF ANIMALS.

1. Member will completely isolate all Animals in a clean facility, physically separate from
otherswmeforatlmstaOdays&umdehvmy will follow the recommendations of a licensed veterinanan
for isolation and for release of Aoumals after the isolation period, and will not begin acclimatization
procedures for 30 days after delivery. Triumph encourages Member to test Ammals, at Member's expense,
for pathogens or disease which are of concem to Member while Animals are in isolation. Member agrees
and understands that Triumph will not have any duty to credit Member for Animals due to the presence of

2. Member will acclimatize Animals i a separate faclity alongside existing stock far at least
30 days after isolation, and will follow the recommendations of a licensed veterinarian for the release of
Anmmalg from isolaton and acchimatzation.

C. WARRANTIES OF MEMBER. Member makes the following warranties to Triumph:

L Member will use the Animals and Semen purcbased under these Canditions of Sale and
any semen collected from Al Boars anly with respect to the development or maintenance of the Toumph
Pig. :

2. Member will not use, sell or transfer the Anumals or Semen purchased under these

CmdmonsofSaleuranysanmcoﬂecnedﬁ'omAIBoaxsaceeptmaccordaummﬂathetemsand
provisians of the Triumph Genetic Supply Member Agreement,

3. Member will use, sell, license or transfer the progeny of Amimals or Semen purchased
under these Canditions of Sale anly m accordance with the terms of the Triumph Genetic Supply Member
Agreement.

D. CREDITS AND PROCEDURES.

1. Tn case of a complaint, Member must call Trumph within 48 hours of delivery, stating
delivery date, mvoice mmnber, pig tag and/or ear tattoo mmmber and/or batch number, and the exact nature
of the complsaimt. If any Ammal does not meet the warranties set out in these Conditians of Sale, Triumph
may authorize slaughter followmg notification and/or may issue a credit for the invoiced cost of the Animal
less slaughter value.

2. Triumph will issue credits on Animals and Semen that do not meet the warrantics set out m
these Canditians of Sale only if the complaint is received within 48 hours after delivery of such Anunals or
Semen. Triumph will not issue credit for Semen or for strucnurally unsound Animals, dead Animals, ar any
slaughtered Animals unless the complat process described above has been followed. Credits will be
offset against any debt owed by Member, and any balance will be credited to Member’s account.

: E. LIMITATION OF LIABILITY. While Toumph acts i accordance with good breeding
practices to insure that Ammais and Semen are free from infectious agents, the price payable for Animals
and Semen reflects that Trivmph will have no liability for risk of loss of or damage to Amimals or Semen
from and after delivery to Member. Except as otherwise set forth in the Agreement or these Conditions of
Sale, Trumph’s Liability for losses due to infectious agents, whether transmitted by or through semen or
otherwise, or due to advice and information given by Triumph, whether oral or wmtten, or due to
Tnumphsbread:ofthseCaximmsafSale,orduetoanyothuamsemrespectufanyAmmalsor
Semen will be limmited to the credit procedure in the mamner provided m Section D (Credits and Procedures)



above or, i the event that no further Animals or Semen are purchased by Member, 2 refund of the mveiced
cost of the Animal or Semen in question, less siaughter value. Triumph will have no liability for losses
resulting or allegedly resuiting from failure of female Anmmals to comceive, settle, farrow or produce
progeny after mating or after admmistration of semen, regardiess if semen is purchased from Trumph or
collected from Al Boars purchased from Trnumph  Triumph will not be hable for mcdental or
comsequenrial losses, mncluding, without lumtation, veterinarian's fees, lost profits, loss of amtiapated
savings or other incidental or conserquential damages of any nature.

F. LATE DELIVERY. While Triumph will make an effort to deliver Ammals and Semen an
time, specified or suggestad delivery dates will not be of the essence of these Conditions of Sale. Trnumph
will have no liability for any loss caused by late delivery.

G. LIMITATION PERIOD. Any claim alleged to arise out of the purchase of Animals ar
Semen pursuant to these Conditions of Sale shail be commenced in accordance with the arbrration
-provisions under the Triumph Genetic Supply Member Agreement (the "Agreement”) to which these
Canditions of Sale are attached.

: H DISEASE STATEMENT. Member is experienced in swine breeding and knows that

orgavisms which cause swine diseases (called pathogens) are presext in virtually every swine herd,
mcluding Triumph’s swine herds, and in semen New or different pathogens or diseases may arise at aay
time. (See also Triumph's Isolation and Acclimatization recommendations.) The outbreak of diseases
however is caused by many factors in addition to the presence of pathogens within a swine, swine herd, or
semen. Although Triumph attempts to minimize the presence of pathogens and diseases mn it3 herds and m
the swine breeding stock and semen it sells, TRIUMPH CANNOT AND DOES NOT WARRANT THE
ABSENCE OF ANY PATHOGENS OR DISEASE IN THE ANIMALS OR SEMEN SOLD TO
MEMBER BY TRIUMPH. PATHOGENS OR DISEASES MAY BE PRESENT AT TIME OF SALE
OR MAY APPEAR LATER.

I DISCLAIMER OF OTHER WARRANTIES. These Conditions of Sale and the
Agreement to which they are attached contain all of the warranties made by Triumph to Member. No other
warranties, expressed or imphied are given. Except as otherwise set out in these Conditions of Sale, all
Animais and Semen sold under these Conditions of Sale are soid "AS IS". PIC AND TRIUMPH
SPECIFICALLY GIVE NO WARRANTY OF MERCHANTABILITY, HEALTH, OR FITNESS FOR A
PARTICULAR PURPOSE EXCEPT AS PROVIDED IN THE AGREEMENY, OR THESE
CONDITIONS OF SALE. Except as set forth in the Agreement or these Conditions of Sale, Tdumph
specifically disclaims any warranty of the genetic make-up of Animals or Semen, the performance of
Animals or Semen, or the charactenstics for performance of the progeny of Animais or Semen. There are
no warranties with regard to Ammals or Semen that extend beyond these Conditians of Sale and the
Agresment.

I NON-WAIVER. Failure to enforce any provision in these Conditions of Sale wiil not be
desmed 3 waiver of Triumph'’s future right to enforcement of that provision or any other provision in these
Candidans of Sale.

K. EXCLUSIVE REMEDY. WITH RESPECT TO THE TRANSFER OF ANIMALS OR

- SEMEN UNDER THESE CONDITIONS OF SALE, THIS REMEDY OF CREDIT FOR THE
- INVOICED COST OF AN ANIMAL, LESS SLAUGHITER VALUE, OR CREDIT FOR THE
INVOICED COST OF SEMEN, AS PROVIDED IN SECTION D OF THESE CONDITIONS OF

- SALE, IS THE EXCLUSIVE REMEDY AGAINST PIC AND TRIUMPH FOR ANY CLAIM
DIRECTLY RELATING TO THE PURCHASE OF ANIMALS OR SEMEN FROM TRIUMPH BY

10



MEMBER. ALL OTHER REMEDIES, WHETHER UNDER STATUTE, REGULATION,
' CONTRACT, TORT, WARRANTY, NEGLIGENCE, OR ANY OTHER LEGAL THEORY OF ANY
NATURE, ARE EXPRESSLY WAIVED BY MEMBER. MEMEER IS AWARE OF THE RISKS OF
SWINE PRODUCTION AND THEREFORE ACKNOWLEDGES THAT THIS WAIVER IS NEITHER

UNREASONABLE NOR UNCONSCIONABLE.

L. PAYMENT. Payment will be made in full on receipt of invoice. A late-payment service
charge of 1/1/2% per month (18% per year) will be added to any amount unpaid within ten (10) days.
Trivmph may withhold future defiveries if Member fails to make payments a3 set out i these Canditians of
Sale.

M. ENTIRE AGREEMENT. THESE CONDITIONS OF SALE AND THE AGREEMENT
TO WHICH THEY ARE ATTACHED CONSTITUTE THE ENTIRE AGREEMENT OF THE
PARTIES REGARDING THE MATTERS COVERED IN THIS AGREEMENT, AND SUPERSEDE
ALL OTHER AGREEMENTS, REPRESENTATIONS, OR NEGOTIATIONS BETWEEN OR BY THE
PARTIES HERETO, WHETHER ORAL OR WRITTEN, REGARDING THE MATTER OF THE
TRANSFER OF ANIMALS OR SEMEN TO MEMBER. THESE CONDITIONS OF SALE MAY NOT
- BE AMENDED EXCEFT BY A WRITTEN DOCUMENT SIGNED BY MEMBER AND TRIUMPH.
" MEMBER ACKNOWLEDGES THAT MEMBER HAS READ AND UNDERSTANDS THESE
CONDITIONS OF SALE, AND THAT MEMBER'S ENTERING INTO THESE CONDITIONS OF
SALE IS VOLUNTARY AND NOT DONE IN RELIANCE OF ANY REPRESENTATION OF PIC GR
TRIUMPH EXCEPT AS. EXPLICITLY PROVIDED IN THESE CONDITIONS OF SALE OR THE
AGREEMENT.

' MEMBER AGREES, BY SIGNING BELOW, THAT TRIUMPH HAS GIVEN MEMEER NO
PROMISES, WARRANTIES, - GUARANTEES OR REPRESENTATIONS EXCEPT AS
SPECIFICALLY STATED IN THESE CONDITIONS OF SALE AND THE ATTACHED
AGREEMENT.

- TRIUMPH PORK GROUP LLC MEMBER:

By , By
:Name: Name:
Title: : Title:




SCHEDULE 2

COST OF GOODS

TRIUMPH GENETIC SUPPLY MEMBER AGREEMENT

EFFECTIVE THROUGH DECEMBIR 31, 2000

ParxrT GILT

CATRGORY WIGHT OR AGE ROUTINE ORDER’ SPoT ORDER”
Select 240-260# $35 + carcass value® Price quote
Breeder/Weaner 40-504# $77 Price quote
Isowedn 21 days or less $62 Price quote
GREAT GRANDPARENT OR GRANDPARENT GILT

CATEGORY WEIGHT OR AGE ROUTINE ORDER' Spor Omorr’
Select 240-260# $90 + carcass vaiue’ Price quote
Breeder/Weaner 40-50# $121 Price quote
Isowean 21 days or less $106 Price quote
BoaRs

CATEGORY Cost

Al Boar $450 + market value’

Natural Service Boar | §150 + market value’

SEMEN

DOSES PER DELIVERY ROUTINE ORDER’ SPOT ORDER’

50 or more doses ' $4.50 per dose delivered $5.00 per dose delivered

Less than 50 doses $4.75 per dose delivered $5.25 per dose delivered

Footmotes:

1. Routine Order: Recurring, repetitious order.
2. Spot Order: Nanrecurring order.
3. Carcass vaiue: USDA 185-1b. pork carcass cutout (previous week’s average) X 0.74 X average liveweight/100.

MULTIPLE WEIGHT GILTS: Price quote on request

PREMIUM CREDIT: Inﬁmofptunimmﬁmdsmﬁnmaaeditforg'lmdnetolmﬁlmtocycle,arahexconditims
rendering them unfit for breeding, 3% ofﬂxippedmm:gﬂtswiﬂbeinwiwdatcmvdumly.

DELIVERY: Delivayisgmdudedinzboveoow(ex@tfor semen) and will be invoiced to Member 2t actual cost, which
cost shall be paid by Member.

REVISIONS: Triumph. st its option snd m

its sole and absolute discretion, at any time and from time to time on or after

January 1, 2001,mymvis:mecos!ofgoodsoﬁhepaiu:Bfolﬂlinﬂﬁswcz;pmvided,hm,‘rﬁmphahan
give Member minety (90) days prior wriftex notice of such revision in the cost of goods.




- Amiericd’s
| 55T FORK.

Contract Number:‘

AMERICA’S BEST PORK®
MARKET HOG PURCHASE AGREEMENT

2XXD, by and betwaen Farmiand !ndusiries Inc. {*Farmiand”), at PO

This Agreemert s antered intc 3s of his day of
Box 7527, Kansas Ciy, MO 341160227 ard SN - o-=>0 >\ -rocucer of market nogs (‘Producar’).
PREMISES

Fanmiand desires to purchasa irom compatent independart pork producers who are participating in America's Best Pork® hign qually siaughter hogs suitable
for processing. Producar has access [o the necessary and. faciRles, equipmert, laber, feed, and Triumph Genetics (defined below) for the purposes of

fufilling Producer's obligations under this Agreemeant.

AGREEMENTS

‘ NOW, THEREFORE, !he parties hereto agree as follows:

1. SALE OF QUALIFYING MARKET HOGS. Curing the term of this

Faymiand shall purchase from Producer and Producer shail sefl
to Farmiand a# Qualifying Mariet Hogs to Farmiand under this Agreement
according 1o the schedule sat forth in Section 4 of this Agreement. The
purchase price siwil be datermined in accordance with he terms and
canditions of this Agreement.

2. TERM OF AGREEMENT. This Agfasmmt shail commence on the
date first abové written and shail continue for four (4) years from such date,
unjess sconer terminated it accordance with the terms hereof.

3 BREEDING STOCK LIMIT. The Breeding Stock used to produce the
Qualifying Marikat Hogs delivered under this Agreemernt shail nct axceed 3
maximum in\ertory of gilts and sows,

4 DELIVERY SCHEDULE Producer shail make all defiveries o the
. siaughter facilly requested by Farmiand and as provided In Section S of this
. Agresment by 3:00 p.m. on the day prior to the day of siaugtter, by 7:00
am. on the day of staughter, or at any other fime as requesten by Farmland.
Producar shall defiver Cualifying Market FHogs to Farmiang on a regular ang
. 90 oven \ciume basis, Preducer shall give Farmiand 3 cne-week natice of
the expectad delivery date of the Qualifying Market Hogs. Producer shail
cortact Farmiand on Wednesday of each week and Farmiand shall
designate the datos within the following week on which deilveries are to be
made. The astimated number of Qualifying Market Hogs to be dekvered for
gach calendar quarter is set foith below:

ESTIMATED QUARTERLY DELIVERIES
1t Quarter | 2nd Quarter | 3rd Quarter
Year | {Jan-Mar) {Apr~Junj {July-Sept)

2k Quarter
{Oct-Dec)

5. TRANSPCRTATION OF QUALIFYING MARKET HOGS. Producer
shall provide transportation at Producer's axpense to the siaughter facifity of
Farmiang Foads, inc. (“Farmiand Foocs”) located at:

{Cty, ST)

. Farmiand may rerjuet that one cr more Lats of Qualitying Market Hogs be
" delivered 0 a siaugiter faciiity other than designated in this section.

-6. DEFINITIONS, The following words and terms used in this
. Agreement shail have the following msanings:

' (a) “Basa Prics* shail mean the basa price applicable to Quaiifying Market
* .Hogs and as determined in accomdance with Schedule 1 attached herato.

{b) ‘Breeding ocK’ shal mean the gits, sows, and boars. or the
replacsments thereof, that are owned or used by the Producer for the
purpese of producing offspring sustable for Qualifying Mancaet Hogs.

{¢) “Facifities” shail mean the land. buildings. and equipment cwned.
leasax, or contracted By Producer in connection with the housing, care. and
feediing of the Herd,

(d) “Herd” snail mean the Breeding Stock and the offspring thereof.

{(6) “La” shalji mean a group of one or more market hogs that has the
same Farmiand tattoo number.

(8) “Nongualifying Market Hogs" shail mean all market hogs that do nct
conform to the requiremerts for Quaiifying Mariat Hogs.

() “Quaiifying Market Hogs* shall mean the market hogs deilverad to
Farmiand that conform to the fallowing criteria:

1) All genatic materiai efering the Herd must 58 Trumph Genetics:

2) An average scaidad carcass weigit par Lot of 170 pounds to X7
pounds or an awerage skinned carcass weigit per Lot of 151 pouncs
10 1583 pounss, 7s the cuss may be. based upon the configuration of
the applicable afaugrter faciity to which a Lat s deiivered:

3) Free of the foliowing defacts: (i) tail SRtes; (i) uncastrated maies;
() freshiy casirated maies; (iv) nupturss; (v) abscessos: (M) freshly
out or unhealed wounds; or (vii) any defact that would rssuft in a down-
grade of the animal's carcaes or vaiue: and

4) Such other additional conditions that are acceptable to Farmiand
as may ba required by deveiopments or conditions In ihe indusiry,
including without limitation pork customer preferences or other
comperiive conditions. The parties agres ™o negotiate in good fath
Wwith respect to accepting such additionat conditions.

{g) Triumph Geneticy” shajl mean the genetics approved in writing by
Trumph Pork Group LLC.

7. CARCASS LEAN AND WEIGHT PREMIUMS AND DISCOUNTS
AND ABJUSTMENTS. The Base Price shall be subject to premiums and
discounts for carcass lean and weight, which premiums and discounts will
be determined accofding to Farmiand's cuvent America’s Best Bori®
carcass merit program in effect & the time of staugtter. A copy of the
curent America’s Best Pork® carcass mert program schedule is aGached
hereto g Exhidt A. The Sase Price and the Amesica's Best Pork” careass
ma‘tprogmmnnybed'nngedffomﬁmetoﬁmetoreﬂedwopmentsin
the pork industry ana mariets. Farmiand will provide Producer with ninsty
(S0) days advance written netica of the effective date of any changes in the
Basge Prica or the America's Sest Pork® carcass mer't program, |f Preducer
doaanaagxeatoame;tmecrmgeorcnangestomsaasemcaarm
Amanca's Bast Pore® carcass mertt program, then the Praducer must give
writen notice to Farmiand prior to the effective daie of such change or
chenges stating Producer’s rafugal to accept such change or changes. in
which case Farmiend may in 15 soie and absoluta discretion terminate this
Agreemert at anytime beginning ninety (8C) days after raceiving the written
refusal notics from Producaer.

8. HERD CARE AND MANAGEMENT. Producer shall supply all
necessary managerment. labor, and wiitles to propesty operate the Faciities



and fransportstion to and from the Facilties and shail supply ail
medications, vaczines and fasd o competently feed, water and ctherwisa
care for e Herd in accordance and fuit campliance wah the America's Sest
Poric® Participation Agreement and in accordance with the terms of this
Agreement 3 3s 10 ensure timely deiivery of Qualifying Markel Hogs
 heMSURGS, Droducer must meirtain and comply with PQA Level I
cartification at all imes, Verification of such certification must be provided
to Farmiand. Producer shail nodfy Farmiand of any problems ar cdngdions
that may affet Producers spilty o defiver Cualifying Manet Hogs
. according to the terms of this Agreement, but such natificaton by Producer
does nct relieve or Fm2 Producers obligations of liabilkty hereunder.
Moraower, ¢ is ihe imention of Producer and Farmiand hat Producer, and
onty Producer, wiil se directly invaived in concucting the actual daydo-cay
operations of the Facilties and s in fact the producer of the Qualifying
Marker Hogs deliversd urder this contract such that Producer, and no ather
producer, s e person actually rausing the Qualifying Market ~ogs. it (5
agreed that thia agsurancs is a core and eggential term of this Agreemertt.

9. VETERINARY SERVICES. The parties acknowledge that proper
management af the Herg By Producer shail inctude normai veterinary care.
which will include narmal and regular vaternary review of the management
and care of the Herd. In copnection therewith, Producer will instruct and
difeet Producers veterinarians and cother empioyess 0 administer
medications, ‘accings and cther animal headnh cars products only in
accordance with 'abel directions and instructions.  In addition, with respec
tumysxchmcdi&ions,mcinssnrcm«mm health care products that
are subject o0 USDA approval, only products with such approval will be
uliized. In addition, Producer shail use commuercially resscnabie efforts 0
- insure that any and aif medications, “eccines and ather animai heslth care
produdsusedwﬂ!rspzttotnev!-ierdmraiueadmmﬂm levet
possible consistert with good marsgement g . PQA Lavet il
requiremerts. and the America's st Pork® Process Verification Program.

10. USDA INSPECTION. All Qualifying Market Hogs and Nonqualifying
Market Hogs deiivered under this Agreemert o purchasad subject to
pus;inginspecﬁm by the USDA with deductions to the purchase price for
all carcasses or carcass thet are condemned or nat unconditionaily
appraved by USDA inspectars. Nongualifying Markex Hogs will be
. purchased at the lessar of (a) Famniand’s cuTent price for hogs of like ind,
grade, and quaiity on the day these hogs are defivered. or {b) the Basa Prica
less $1.00 per carcass owt,

11. CARCASS YIELD. Carcasses will be sWinned or scalided «
Farmiand's cption depending on the configuration of the slaugiter facillty,
Carcass jyield for both scaided and skinned carcasees will Do determined
after removing the head, iidneys, leaf fat, hanging tenders, and spinal cord,
and in the.case of skinned carcasses, after also removing the skin and feet.
Carcass Yield or trim loss due to heatth reasons, carcass defects. bruises,
and any ather rimming or harvesting procedurss conducted by Farmiand
Foadds (v 15 3018 andt absoiuts discreticn is ot Producer’s opense,

12, RIGHT GF INSPECTION. Producer acknowiedges that animal heaith
is of paramount importance to Famiand. Upon reagonabie notice and
.. compiance with reasonatle biosecurty requests of Producer, Farmiand
shati vave the rigint 1 inspect the Faciitles and to inspext Producers
racords in order to confirm and verify thee Producer is fuifiling Producer's
rasponsibilities hereunder. including without limrtation. the management and
use of Trumph Genstics and cother health. production, and feeding
programs called for hereunder. Producer agrees to provida all supporting
records and documentation upon requesk Dy Farmiand.

13. WEIGHING. CONDITIONS. All shipments will be weighed 3t gate-
inspected scales malintained by Farmntand at the siaughter facilty, A copy of
ah scate tokees 'will te prowded to Praducer. )

' 14 METHOD OF PAYMENT. Farmiand shaft maks promot paymernt to
Producer within 48 hours after carcass vajua has been detenmined,

.1S. FAILURE OF DELIVERY. Producsr commits 1006 of the Quaiifying
Markee Hogs for celivery to Farmiand.  Farmiand has the ngrt to closely
monttor Producers market hog production, sales. and inventonies to ensure
that 100% of Producer's production of Qualifying Market Hogs are being
delivered to Farmiand under the terms of this Agreement. In the event
Producer fails to deliver 100% of the Qualifying Market Hogs as required

hereunder, Farmiand may in its sole and absolute discretion elect to
terninate this Agresment upon written notice to Producer.

16. BREACH AND REMEDIES. If Producer shall fail to otserve of
perform any covenant or agreemert contamed herein, Farniand may
terminate this agreemert upon written notica to Producer. Farmiand witl not
exercise this right urtll Fanmiand has given Producer notics of SUCh falure
and ity (30) days tp cure such failure. Notwithstanding the foregeing,
Earmiand staif have the immadiate right to terminate this Agreemernt in S
sole and atsohse discretion upen netice to Producer under the provisicns of
Section 13 under this Agraemerx, or in the svert Producer s given mere
than one defauit notica in any one-year period, or in the evart t appears
Farmiand that Producsrs default is material, wiilful or ta&ad on aud,
misrepresentation or decegtion. (n the evertt of termination, Farmiand will
have the nght to coliect liquidated damages from Producer. The parties
agmmmamsinmemoftmmwlmm:o
determine and that the following method is a fair and sccurate estimation of
meappmpﬁdadamaga:hamddbedue&mumd. The liguidated
darnages shaii be defermined by caiculating the Fggrajate total ot ths Base
Price paymern difference, as defined below. for aii Lots delivered under this
Agreament at the time of termination, pius the adminisirative and out-of-
pocist costs of enforcement.  For purposes of the liquidated darnages
calculation, the tam “Base Price payment difference’ shall mean that
number determined by calculating the difference tatween the imermal
Farmiana plart prics, 3s definred below, and the Saee Price actually paid for
the Let. The liquidated damages shail then be detarmined by muttiplying the
Basa Price payment difference by the totai carcass hundredweight of the
Lot For purpesss of this Section. the internai Farmiand piart price shail
rhean that pnce defined by Farmiand in #s soie and abzohse discretion as
mobasepﬂcemrzscpmnnﬂﬁpumm The election of one
resmedy strall not foraciose the use of any ather remedy by Farmiand. and
the remadies shail be considensd cumuiative and not exciusive,

17. FARMLAND DISCLAIMER. FARMLAND EXPRESSLY DISCLAIMS
THE MAKING OF AND PRODUCER ACKNOWLEDGES THAT
PRODUCER HAS NOT RECEIVED OR RELIED UPCN, ANY
WARRANTY OR GUARANTY, EITHER EXPRESSED OR IMPLUED,
INCLUDING, BUT NOT LIMITED TO, ANY IMPUED WARRANTIES OF
MERCHANTABILTY OR FITNESS FOR A PARTICULAR PURPOSE. AS
TO THE TRIULMPH GENETICS, 8REEDING STOCK, FEED,
MEDICATICN OR FEEDING PROGRAM PRESCRIBED UNDER THIS
AGREEMENT, OR ANY POTENTIAL PROFITS OR SUCCESS CF THE
TRANSACTIONS ADDRESSED IN THIS AGREEMENT. PRODUCER
SHOULD DISREGARD ANY UNAUTHORIZED  INFORMATICN.
WHETHER ORAL OR WRITTEN, FROM ANY REPRESENTATIVE OF
FARMLAND CCNCERNING THE VOLUME, PROFITABILITY, OR
CHANCE OF SUCCESS OF THE TRANSACTICONS REPRESENTED 8Y
THIS AGREEMENT. PRCDUCER RECCGNIZES AND ACCEPTS THE
RISKS AND HAZARDS INHERENT IN OR ASSOCIATED WATH
UVESTOCK FRCOUCTICN.

18. PRODUCER DISCLAIMER. PRODUCER MAKES NO
WARRANTIES, EITHER EXPRESSED OR IMPLIED, TO FARMLAND
OTHER THAN AS MAY 8E SPECIFICALLY SET FORTH HEREN.

19. FORCE MAJEURE; INDUSTRY DEVELOPMENTS. Either party to
UﬂsAgmnetherda\edcfksrsponsbﬂﬁesandobﬁgaﬁons
hereunder when parformance becsmes commercially impossibia becauss of
reasons seyond the party's reasonable comral incluging, But ot fimited o,
fire, axplesion, strike, fct, actidert. governmerttai reguiatiors. imervention,
or acts of God, and with respect T Farmiand, #hen performance is nat
commerciaily reasonatie due to reduction of Farmiand’s siaughter capacity.
in the avent ingustry-wide d occur that are beyend tha controf of
the parties, the partis3 agree to rsgotiate in good fath a mutuaily accectable
Sirategy 10 address such davelopmeTis.

20. ASSIGNMENT. This Agreemert may nct D8 assigned by Producer
weholt the prior writan consert of Farmiand. This Agreement shail be
vinding upon and inure to the penef® of the parties hesefo and ther
raspective successors and permitted a%signs.

21. NO WAIVER. No failure of ather party herato fo exercise any power
resorved to # by this Agreemert, or to insist upon sitict compliance by the
mpanyheaowthanyobﬁgmonorcondm hereunder, and no cusiom
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the terms herein. Waiver by a party of any particular default by the ather
party shail not- affect or impeir a party's rights with respect o any
subsequent defaut of the same, simiiar, or differart nature, nor shall delay,
forbesrancs, or amiasian of 3 party 10 eXEMGiSa any power o right ansing o
of any breach or default by the ather party hereto constitule 3 waiver by 4
paayotmyﬂgmhmnder.ormorigumdecuremrmmm
amammmmuAgwpﬁammqm«asm.

Z2 ENTIRE AGREEMENT AND MODIFICATION. This Agresment
congtititaa the entite agreement betwesrn tha sarties and can be moified
aney In writng signed by ail partes harsto.

. HOWES'AHnMrm mamdhdcmunms
WMNWMNMMNMIWWGime
by certified or registered mail, postage prepaid, at the addresses sat forth
24. APPUCABLE LAW, This Agresment shall be constived i

accordance with the laws of the State of Missourt, withaut reference fo the
conflict of lawe principies of such sate. = -

26. COUNTERPARTS. This Agreement may be exscuted in mutipie
counterparts. each of which shall be deerned an ariginal, but ail of which
together shal constitte but one and the same instrument.

26. HEADINGS. The. headings used in this Agresment wre for
convenienca onty and shall not constitute a part of this Agreement.

Z7. EXHIBITS AND SCHEDULES. Al of the exhibis, schecules. and
appendices attached hereto are incorporatad herein and made a part of this
Agreement by reference therato.

28. ARBITRATION. Any dispute, controversy. or claim arising out of or
mmmbmammmm.smluww
arbiration conduetad in accardancs with the Commercial Artitration Ruies
of the American Arbitration Assaciation. Any award made by the arbiration
penet shail be binding on the parties and judgment thereon may be entered
in any court having jurtsdiction aver the nonprevailing party or parties. The
costs of the arbitration shail be bome equaily by the partias, provided thet
mmmsuumywmwmmabmm,ma
legal counsal uniess oiherwise agread in writing.

THIS CONTRACT CONTAINS A BINDING ARBITRATION PROVISION
THAT MAY BE ENFORCED BY THE PARTIES.

IN WITNESS WHEREOF, the parties have execited this Agresment as of the day and year first written above.

PRODUCER: .

Printed Name: _

By:

Printed Name:

FARMLAND INDUSTRIES, INC.

Printed Name: __H D Cleberg

Tile: —President & CEQ
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Process Verification Program

1. Trimmpb Gegertics
e  The “phasc ™ of 100% Tnumph genciics including timeiine. replaccment schedule, anouat repiacement raie, Ac. will be

- negotisted by and betwesn individuai producers and Triumph Pork Groug, LC and musuaily agreed to prior 10 signing the
perticipation agreement/genetics’ suppiy sgreements. The tinal dare for 100% adoption of Triumph genetics by a participatiog
producer will be specificaily noted within executed agreements.

e  Anmual replacement raic for gilts will be =>35%
<35% constilutes o minar nan-compliance svent. A carreciive aclion pian will be in piace within 10 days and
Jull compliance will be achieved within 6 monihs. Failure 10 act. or continued non-compliance after six months
constitures a major violation and will result in removal from the America’s Bes: Pork program.

e Al boars used on farm will be limited to 2 not less than 1:150 female ratio. with >50% annual replacement.
<1:150 ratio. or <50% unnaual replacement constilutes u minor non-compliance evenl. A correciive qction plan
wiil be in place within 10 days and full compliance wiil be achieved within 5 months. Faiture to act, or
continued non-compliance after six months constilutes a major vioiation and will result in removal from the
America’s Best Pork prugram.

- Natural service and intact teuser boars allowed. it Triumph genetici,

e  Farm-raised teaser boars can oniy be used H vascctomized { veterinarian venfied).
Use of non-vasectomized jarm-raised leaser boars constitules a major violation and will resuil in remaval from
the .imerica’s Best Pork program.

»  Dier nuirient specifications approved by ABP Nutrition review committee.
s Ingredient exclusions: ,
o No meat andfor bone meal.
» No by-products containing meat and/or bone meal.
Use of meut and/or banz [n any diels constitutes 4 mujor vialation and wiil sesult in 1he remaval jrom the
Amaerica's Best Pork program.

3. Feed Mapufacturing Quality Contrel
' Failure 10 jollow feed industry current GMPs canstilures 4 minor non-compilance event. i corrective action
plan will be in place within 0 days and full compliance will be achieved within 30 days. Faifure i6 acl, or
continued non-compliance afier 30 days constitutes a major violation and couid result in removal from the
. America’s Bess Pork program.
»  Baiching, suquencing, flushing and sample retention procedures with related feed production records will be maintained a5
. defined by Text of the FDA's ~Current Good Manufacturing Practice Regulations for Fesds,™ specifically PART 225. Subpart
C Product Quality Coatrof § 225.42 Companents. paragraph (b) . § 225.65 Equipment cleanout procadures, paragraph {a), and
Subpart £ Records and Reports § 225. 102 Master record file and production records.

4. __APHIS-approved Blelogical use oniy

Failure 10 jollow APHIS labei directions constiluies a minor non-compliarce vent. Immrediate action will e
(aken i0 correct the probiem and futl compiiance will e achieved within 30 days. Failure to act. or continued
non-compliance afier 30 ddys consiitutes a major violation and will resuit in removal from the America’s Best
Pork program. Note: Use of non-USDA ed auio vacrines congii a mqjor violation !
in remaval from the imerica’s Best Pork progrum.

« Limited 10 autogenous vaccines manuiactured at a USDA-approved fcility.

e  Farm vaccination recards will be properly maintaived and readily available tor inspection. as required by PQA Levet HL

& AMDUCA Gaidefines for Pharmaceuticat Deag ase_sre followed
N N l}l!

' Nate: Failwre to follovw AMD dell
America’s Besy Pork o . Addith j/ ? i ithin 1 -

.. 'Vq.:rini:"inn seript, ar Ver-approved smnding restment protocal must be on meaMadaHefmknpuﬁim.
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i feed or water 15 days prier to harvest
Note: Eailure to follgw Teprocycline restrictions constitutes a major vialation resulting in removal from the
Americg ‘s Best Pork program. Additionalfy:
All pen or bam tresxments wiil be identificd by records for pre-harvest sarting, cither on the farm or at the plant.

Z. _ Salfa drogs excluded from feed or wyter within 100 days of harvest

Nate: Faifure 0 follow Sylfg drug restrictions constitutes a major viplarion resuiting in removal from the.

Americg s Best Pork progrom,
All pen or bam rearmems wiill be identified by records for pro-harvest sorting, either on the farm or st the plant.

jecti 30 r to harvest
Any individual animal reated within 30 days of harvest and remaining with unireated animals will be ear tagged with a
Triumph green g
Notg: Failure io 1ag individual cnimn e
in remaval from the Americg's Best Pork program.
Al pen or bam treatments will be identificd by records for prevharvest sorting, sither on the farm or ar the plent.

9. An Handlin

®  Walking-of animal pens a reguiar basis, but not less than 3x weekly.

Failure to waik pens constitutes a minor ron-compliance event. Immediate action will be taken 10 carrect the
probiem. Failure 10 acl, or cantinued nen-compiiance constitutes a major violarion and coulid result in removal
Jrom the America’s Best Park program.
*  Temperature control (at load out)
»  Sprinkling and/cr misting when ambient tomperanures exceed the “danger”™ category as indicated on the “Livestock
Weather Safety index.”
Failure 10 joilow constitules a minor non-compiiance event A corrective action plan will be in place within
one day and full compliance will be achieved within 3 days. Failure 10 act, or continued non-compiiance after 3
days. constitutes a major violasion and could result in removal from the America’s Best Pork program.

. Gencmlmcofeimcpmds{mmhwcpng\ondmg’unloumg)otmmdshungmvad.aﬂxslmmdtopcdsﬁmdom
exceed 6000 open circuit voltage and .35 battery amps. Electric prods or other implements cmployed to drive animals shail be
used as little a3 possible in order to-minimize excitement and injury.

Misuse of electric prods constitutes a minor non-compiionce event. Immediate action will be taken to correct
equipmens and/or sage prodlem. Failure to act, or continued non-compliance coiﬁ‘mmamyar vioiation and
could resull in removal from the Amerioa’s Best Pork program.

®  Usc of canvas “slappers”™ is prohibited.

10, Transpogtation
»  Temperarurs controi.
e  Sprinkling prior to loading when ambient temperatures exceed the “danger’ aeg:'ysmdlawdonﬂr“Lvsmek
Weather Safety Index.” .
*  Truck panels to be used during winter months wheu windchill temperanre falls below 30° F as indicated in the
“Windehill Charr "
Failure 1o follow constitutes a minor non-compliance event. A corrective action plon will be in pilace within ane
day of event and full compliance will be achisved within 3 days of event discovery. Failure 10 act, or contirmed
non~compliiance afier 3 days constitutes a major violation and couid result in removal from the America's Best
Park program.

e  Adequate bedding shall be used io insun: proper footing, as well as insulation agpinst frost bite during cold weather.

‘s Trucks should be clcaned and re-bedded betwezn animal shipmams.

*  General use of electric prods (to facilitte pig lcading/tnicading) of animais being moved, and is limited to prods that do not
axceed 5000 open circuit voltage and 8¢ battery amps.  Elerctric prods or other implements empiloyed 1 drive animals shail be
used as little as possibie in order to minimize excitement and injury,

Misuse of eiectric prods comstitutes a minor non-compiiance evens. Immediate action will be taken 1o correct
equipment and/or usage problem. Failure 10 act, or continued non-compliance constitdes a major violation and
cowdd resuit in removal from the America’s Best Pork program,

*  Use of canves “siappers™ is prombited.

11, _POA Leve I

Fatlure to employ PQA Level [T record keeping constitutes a major non-compiiance event.
Immediare action will be iaken 10 correct the problem with full compliance achieved within ! day. Failure to
ac1, or continued non-complionce afier 30 days canstitutes a repeat major violation and could rezuit in removal
- from the Amertca’s Best Pork program.
Drug treatment records will be maintined including group, pen and/or individual pig trestment records.
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11. POA Lavel IJJ (con't)
s  Unit managers and supervisors will achieve PQA certification within six mopths of membership.

12. Onfarm Foed Safety
e  Removal of dead animals from live animals on a daily basis.
Failure 1o remove dead animals from live animals on a daily basis constitutes a minor non-compliance event.
Immediate action. will be taken to correct the problem with full compliance achieved within 30 days. Failure to
act, or continued non-compliance afier 30 days constitutes a major violation and could resuit in removal from
the America’s Best Pork program.
e  Perimeter pest control
« Baiting to follow NPPC recommendations.
=  Plage bait every SO feet within 3 feet of building.
*  90% must have bait at al} times.
Failure to maintain an cffective pest contral program constitules a minor non-compliance event. Immediaie
action will be iaken 10 correct the problem with full compliance achieved within 30 days. Failwre to act, or
contimued non-compliance afler 30 days constitutes a major violation and could result in removai from the
America's Best Pork program.
e  Broken necdle identification.
e  All animais with a known: broken needle will be tagged with 2 Triumph Red mg
. Failure 1o identtfy and 1ag animais with a knawn broken needle is a major violation resulting in removal jrom
ABP program.

13, _Plant pre-barvest hagdling
Failure 10 follow plant pre-harvest handling procedures constitutes a minor non-compliancs evenL mmediate

_ action will be wken to correct the problem with full compliance achieved within 30 days.

.®  Use of canvas “siappers™ is prohibited.

e  General use of electric prods to facilitate animal movements, and is limited to prods that do not cxceed 6000 open circuit
voltage and .85 banery amps. Electric prads or ather implements anpioyed to drive animals shail be used as littie 28 possible
in order 1o minimize excitement and njury.

s  ]-hour minimum of undisturbed rest prior to harvest.
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results submitted t the quality system administrator for review and dezermination of an appropristc cormective action.
=  Sprinkling in holding pens when ambient air temperatures exceed the “danger” catcgory as indicated an the “Livestock

Weather Safety Index.™

- Access to watcr.

Carrest wand placement.

Effective snmning lcvels for market weight pigs requires a minimum of 1.25 amps and 250 voits and a maximum of J.5 amps
and 350 vohs.

.« Dead animal disposal will filow ail applicablc federal, state and local laws and ordinances.
Failure to follow proper dead animal disposal procadures constitutes a minor non-compliance event. A4
carrtczfvemmplanwd}belnplmwnhmIOdapmdﬁdlmmphmuwdlbcmvdwlthbﬂokyx.
Failure (o0 act, or continued non-compliance qfter 30 days constitutes a major vioiation and will resuit in
removal from the America’s Best Pork program.
e NPPC Environmental Assistance Program (EAP):
¢  Program cnroliment/participation will be completed within 6 months of membership.
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s ABP Process Verified piga will be tracked throughout the praduction phases to the plant, and rhrough the harvest phases 1 the

final product packaging
¢  Verification of each Lot # will be documaned on the “ABP-PROCESS VERIFICATION CERTIFICATE of PYP Pigs”
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